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Independent Auditor’s Report to the Members of Gunny Chem Tex India Limited

Report on the Financial Statements

We have audited the accompanying financial statements of Gunny Chem Tex India Limited
{(“the Company”) which comprise the Balance Sheet as at 31" March 2018, the Statement
of Profit and Loss and the Cash flow statement of the Company for the year then ended, and a
summary of significant accounting policies and other explanatory information.

- Management’s Responsibility for the Financial Statements

The Company’s Board Of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of the financial
statements that give a true and fair view of the financial position, financial performance and cash
flows of the Company in accordance with the Accounting Principles generally accepted in India,
including the Accounting Standards specified under section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of adeguate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making'judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records,

. relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due .to"fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We have
taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules
made there under. :

We conducted our audit in accordance with the Stahdards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we cdr_nply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.




An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers internal financial control relevant to
the Company’s preparation of the financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on whether the Company has in place an adequate internal financial controls
system over financial reporting and the operating effectiveness of such controls. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficiént and appropriate to provide a basis
for our audit opinion on the Financial Statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
financial statements give the information required by the Act in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India:

i in the case of the balance sheet, of the state of affairs of the Company as at 31 March 2018;
ii. in the case of the statement of profit and loss, of the profit for the year ended on that date; and

iii. in the case of the cash flow statement, of the cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
Annexure - A statement on the matters specified in paragraphs 3 and 4 of the Order, to the

extent applicable.
2. Asrequired by section 143(3) of the Act, we report that:

a. We have sought & obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b. in our opinion proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

c. The Balance Sheet, the Statement of Profit and Loss and the statement of cash flow dealt with
by this Report are in agreement with the books of account:




d. In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under section 133 of the Companies Act, 2013, read with rule 7 of the Companies
(Accounts) Rules, 2014, as amended;

e. On the basis of written representations received from the directors as on 31* March 2018, and
taken on record by the Board of Directors, none of the directors is disqualified as on
31% March 2018, from being appointed as a director in ferms of Section 164 (2) of the Act;

f. With respect to the adequacy of internal financial control over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
Annexure-B and

g. with respect to the other matters to be included in the Auditor’'s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

a. The company does not have any pending litigations which would have impact on its
financial position, except as stated in Clause vii (b) of Annexure A hereunder.

b. The company did not have material foreseeable losses on long term contracts including
derivative contracts that require provision under any law or Accounting Standards for which
there were any material foreseeable losses.

c. No amount is required to be transferred to the Irivestor Education and Protection Fund

in accordance with the relevant provisions of the Companies Act,1956 and rules made there
under.

For H. R. Agarwal & Associates
Chartered Accountants
Firm's registration no. 323029E

/Qc«»j}aﬁmko\,

(CA. SHYAM SUNDAR AGARWAL})
Partner
Membership number: 060033

Place: Kolkata
Date: 30.05.2018



The Annexure A referred to in our independent Auditor’s Report to the members of the
Company on the financial statements for the year ended 31° March, 2018. We report that:

i)

vi)

(a) The company has maintained proper records showing full particulars including quantitative
details and situation of fixed assets on the basis of available information.

(b) As Explained to us, all the fixed assets have been physically verified by the management,
which in our opinion is reasonable having regard to the size of the company and the nature of its
assets. No material discrepancies were noticed on such physical verification. Useful life of the
fixed assets has almost exhausted.

{c) According to the information and explanations given to us and on the basis of our
examination of the records of the company, the company does not hold any immovable
property.

As explained to us, Inventories consisting of physical shares and securities (Quoted and
Unquoted) have been physically verified by the management during the year. In our opinion the
frequency of verification is reasonable and no material discrepancies were noticed on such
verification.

The company has not granted any loans, secured or unsecured to companies, firms,
limited fability partnership or other parties covered in the register maintained under section 189
of the Companies Act, 2013. Accordingly, clause (iii) of paragraph 3 of the Order is not applicable
to the Company.

The Company is a non banking financial Company so the provisions of paragraph 3(iv) of the Order is not
applicable to the Company.

In our opinion and according to the information and explanations given to us, the
Company has not accepted any deposit from the public in pursuance to sections 73 to 76 or any
other relevant provisions of the Companies Act, 2013 and the rules framed thereunder.

Being a Non Banking Finance Company, the Central Government has not prescribed the
maintenance of Cost Records under section 148 (1) of the Companies Act, 2013.

vii) (a) According to the records of the company, the Company is generally regular in depositing with

appropriate authorities in respect of undisputed statutory dues including provident fund,
employees state insurance, income-tax, sales tax, service tax, custom duty, excise duty,
value added tax, cess and other material statutory dues applicable to it.

According to the information and explanations given to us, no undisputed amounts payable in
respect of income tax, service tax, wealth-tax, sales tax, custom duty, excise duty or value added
tax and cess were in arrears, as at 31st March, 2018 for a period of more than six months from
the date they became payable.

{(b)According to the information and explanations given to us, there are no dues of VAT, sales tax,
Service tax, duty of custom, duty of excise on account of any dispute, except a demand of
Rs. 55, 61,210 /- on account of income Tax for the Assessment year 2010-11, in respect of which
an appeal has been filed before The Commissioner of Income Tax (Appeals)-CI’[..(t;_\)_,‘_ Kol-2.




vili) The company has not raised loans or borrowings from any financial institution or banks,

government or by issue of debentures during the year. Accordingly, clause (viii) of paragraph 3
of the Order is not applicable to the Company.

ix) The company has not raised any funds by way of further public offer (inctuding debt

! instruments) and term loans during the year. Accordingly, clause (ix) of paragraph 3 of the Order
is not applicable to the Company.

x} According to the information and explanations given to us, no material fraud by the company or

on the company by its officers or employees has been noticed or reported during the course of
our audit.

xi) According to the information and explanation given to us and on the basis of our examination of
the records of the Company, managerial remuneration has been paid or provided in accordance

with the requisite approvals mandated by the provisions of the Section 197 read with
Schedule V of the Act.

xii) In our opinion and according to the information and explanation given to us, the company is not

a nidhi Company. Accordingly, clause (xii) of paragraph 3 of the Order is not applicable to the
Company.

. xiii) According to the information and explanation given to us and based on our examination of the
records of the Company, the company has not entered into any transactions with the related
parties that require approval under section 177 and 188 of the companies Act, 2013 and the

rules made there under. Accordingly, clause (xiii) of paragraph 3 of the Order is not applicable
to the Company.

xiv} According to the information and explanation given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private

placement of shares or fully or partly convertible debentures during the year. Accordingly,
clause (xiv) of paragraph 3 of the Order is not applicable to the Company.

xv) According to the information and explanations given to us and based on our examination of

the records of the Company, the Company has not entered into non-cash transactions with
directors or persons connected with him; ' ' '

XVi) The company is Non-banking Financial Company and is duly' registered under section 45-1A of the
Reserve Bank of India Act, 1934,

For H. R. Agarwal & Associates
Chartered Accountants
Firm’s regjstration no. 323029E

a- i Al q .
{CA.SHYAM SUNDAR AGARWAL)

Partner
Membership number: 060033

Place: Kolkata
Date: 30.05.2018




Annexure B to the Auditors’ Report

(Referred to in paragraph 2(f) under “Report on other legal and regulatory requirements”
of our report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

We have audited the Internal Financial Control over financial reporting of Gunny Chem Tex India
Limited (“the Company”) as of 31st March, 2018 in conjunction with our audit of the standalone
financial statements of the Company for the year then ended.

Management Responsibility for the Internal Financiai Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Interna! Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India (ICAi). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the Company'’s policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under
the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards
on Auditing, issued by ICAIl and prescribed under Section 143(10) of the Act, to the extent applicable
to an audit of interna! financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the ICAl. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our audit
of internal financia! controis over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over ﬁr)q'r{cial;,ré'pprting.




Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles.
A company’s internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company
are being made only in accordance with authorizations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company’s assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the polfcies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31st March, 2018, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
ICAL.

For H. R. Agarwal & Associates
Chartered Accountants
Firm’s registration no. 323029E

/g ASLod n.Q R
(CA.SHYAM SUNDAR AGARWAL)
Partner

Membership number: 060033

Place: Kolkata
Date: 30.05.2018



GUNNY CHEM TEX INDJA LTD

CIN: 1.51492WB1983PLC035994

BALANCE SHEET AS AT 31ST MARCH, 2018

"Note Mo, "As at 31.03.2018. As at 31.03.2017.
i Equity & Liabilities - Re. P | Bs P.
(1) Shareholders' Funds I EER
(a) Share Capital 1 ' 25,840,000.00 - 25,840,000.00
(b) Reserves & Surplus 2 . 192,440,978:53 192,080,594.89
(2) Current Liabilities | S L i
{a) Other Current Liabilities ; 3 - 47,700.60 13,800.00 i
(b Short-Tern: Provisions i 4 1,204,100:00. 1,618,800.40
TOTAL : T 7299,592,778.53 219,553,194.89 |
n ASSETS
Non-Current Assets
{*, (a) Fived Assels ERREEE P J
(i) Tangible Asseis 5 . 3,237.00 3.237.00
(b)Non-Current Investm=it 6 . /37,294,970.92 33,360,630.00
(2) Current Assets SRR A
{a) Inventories 7 " 83,153,444.84 95,753,354.05
(b) Cash and Bank Balances 8 T 1633,384.77 2,340,863.23
{c) Short Term Loans & Advances 9 o 1797,607,741.00 £8,005,120.60
TOTAL : T 7219,592,778.53. 319,553,194.89
Significant Accounting Policies
The notes are an integral past of these 14

financial statements

in Terms =f our Repor! of Even Dato
atiacied hereto.

For H.R. Agarwal & Associates

Chartered Accountants
Firm Reg. No. 323029E

CA.SHYAM SUNDAR AGARWAL
Pariner
Membership No. FCA 060033

Piace: Kolkata
Date: 30.05.2018

For and on behalf of the Board

Vinit Agarw!

Director
DIN: 06385158

v (__F
Sumit Aggptval
Director

DIiN: 07650080



GUNNY CHEM TEX INDIA LTD

CIN: L51492WB1983P1L.C035994

STATEMENT OF PROFIT

& LOSS FOR THE YEAR ENDED 31ST MARCH, 2018

Particulars Note No. |- .. 204748 . 201647
i Rel T P o Rs. P.
Revenue e
| Revenue from Operations 10 i 71740,334,096.63 10,207,713.54
Il Other Income 11 SO0 43,088.54 2,359.00
Total Revenue(l+ll) C L A0377,1854T 10,210,072.54
n Expenses e
(a) Purchase of Stock in Trade . 133,286,183.65 55,050,000.00
(b) Changes in Inventories of Stock-in-frade SR .970,050.70 (50,050,000.00)
(¢} Employee Benefit Expenses 12 e 0:361,110,00 517,208.00
{d) Oiher Expenses 13 ST 564,261.73" 471,640.95
{e) Contingent Provision agst.Standard Assets ST 26,800,000 {124,800.00)
Total Expenses " 35,208,406.08 5,864,049.95
PROFIT BEFORE TAX(III-IV) 0 5,168,779.09 4,346,022.59
Less:Tax Expenses R
Current Tax ©17(1,053,000.00) (804,500.00)
Income Tax for earlier years (3,755,395.45) (34,150.00)
PROFIT AFTER TAX S 1360,383.64 3,507,372.59
Earnings Per share(Rs.10/-) RN
Basic{in Rs.) 0.14 1.26
Diiuted{in Rs.) - 014 1.36

Significant Accounting Policles
The notes are an integral Part of these
financial statements

In Terms of our Report of Even Date
attached hereto.

For H.R. Agarwal & Associates
Chartered Accountants
Firm Reg. No. 323029E

/gafmﬂﬂ-in

CA.SHYAM SUNDAR AGARWAL
Partner
Membership No. FCA 060033

Place: Kolkata
Date: 30.05.2018

14

For and on behalf of the Board

ftpeet

Vinit Agarwal
Director
DIN: 06385158

S

Sumit Agarwal
Director

DIN: 07650080



GUNNY CHEM TEX INDIA LIMITED

CIN: L51492WB1983PL.C035994

CASH FLOW STATEMENT FOR THE YEAR 2017-2018

Year ended Year ended
March 31, 2018 March 31, 2017
PARTICULARS Rs. Rs.
{A) Cash flow from Operating Activities:
Met Profit before taxation, and extraordinary items 5,168,779.09 4,346,022.59
Adjustments for
Contingent Provisions against Standard Assets 26,800.00 {124,800.00)
Loss/(Profit) on Sale of Investments {(6,812,371.25) -
Depreciation - -
Operating Profit before Working Capital Changes (1,616,792.16) 4,221,222.59
Decrease (Increase) in Inventories 12,599,908.22 {50,050,0C0.00)
Decrease (Increase) in Short Term Loans & Advances (10,733,495.85) 71,652,856.85
Increase (Decrease) in Other Current Liabilities 3,900.00 {4,520.00)
Cash Generated from Operations 253,520.21 25,819,5659.44
Taxes Paid (net) (3,839,019.00) (748,885.00)
Net Cash from Operating Activities (3,585,498.79} 25,070,674.44
{B) Cash flow from Investing Activities:
Proceeds from (Purchases) / Sales of Investments - Net 2.878,030.33 {27,863,000.00
Net Cash used in Investing Activities 2,878,030.33 (27,863,000.00)
(C) Cash flow from Financing Activities:
Net Cash (used in) / from Financing Activities - -
Net (Decreasel / Increase in Cash and Cash Equivalents {707,468.46) (2,752,325.56)
Opening Balance of Cash and Cash Equivalents 2,340,853.23 5133,178.79
Closing Balance of Cash and Cash Equivalents 1,633,384.77 2,340,853.23

For H. R. Agarwal & Associates
Chartered Accountants
Firm Reg No: 323029E

/Qa. 8 a_&-u\-:-’
CA. SHYAM SUNDAR AGARWAL

Partner
Membership No. FCA 060033

Place: Kolkata
Date: 30.05.2018

For and on behalf of the Board

b

Vinit Agarwal
Director
DIN: 06385158

-

Sumnit Agaphval
Director
DIN: 07650080

-



GUNNY CHEM TEX INDIA LTD

{Notes to the Accounts-1 Annexed to and forming part of the Balance Sheet as at March 31, 2018}

T T Asaf 31032018 As at 31.03.2017
Particnlars : Qi;a'r_ltity:j:'_';-_3_A'_1'1_1‘0ui;_t5_ﬁ::_ Quantity Amount
‘MNos.y | R& = (Nos.) Rs.
1) SHARE CAPITAL ] e
(a) Authorised Share Capital B R T
Equity Shares of Rs. 10/- each 2,600,000 :]::26,000,000.00 2,600,000 | 26,000,000.00
~ 2,600,000 26,000,000.00. 2,600,000 | 26,000,000.00
(b) Issued, Subscribed & Paid-up Capital RS e
Equity Shares of Rs. 10/~ cach fully paid-up 2584.000 | 25,840,000007 2,584,000 | 25,840,000.00
2,584,000 §- 25.840,000.00 ° 2,584,000 | 25,840,000.00
{(¢) Reconciliation of Equity shares outstanding at the Asat31032018 As at 31.03.2017
beginning and at the end of the reporting period Qil_é‘litity i “ Amount.: Quantity Amount
> (No's_.):': P Rs {Nos.) Rs.
Balance at the beginning of the period 2,584,000 | 25,840,00000 | 2,584,000 | 25.840,000.00
Allotment during the period SRR S D SR - -
Balance at the end of the period 2,584,000 |- -25,840,000.00 2,584,000 | 25,840,000.00
(d) Shareholders holding more than 5% of Equity Share  { _Asat 31.03.2018 - As at 31.03.2017
capital (Either indiviually ov in joint holding as first |0l
() Wallstreet Capital Markets Pvt Ltd 300,000 | 1161 300,000 11.61
(if) Punni Sanghavi 300,000 | 1161 300,000 11.61
(ii1) Adesh Broking House Pvt Ltd ce C- 130,000 5.03
(iv) Multiplus Resources Ltd Caas000 | 1338 - :
545,000 3657 730,000 38.25 |

Terms/rights attached to Equity Shares.

1. The Company has only one class of Equity Shares having
All these shares has the same right with respect to paymen

per value of Rs.10/- per share.
t of Dividend,repayment of Capital and Voting.

2. In the Event of Liquidation of Company,the holders of Equity shares will be entitled to receive remaining
assets of the Company,after distribution of all preferential amounts. The distribution will be in proportion
to the number of Equity shares held by the share holders.

GUNNY CHEM-TEX INDIA LTD.

Qo

GUNNY CHEM-TEX INDIA LTD.

cfor




GUNNY CHEM TEX INDIA LTD

{Notes to the Accounts-2 to 4 Annexed to and forming part of the Balance Sheet as at March 31, 2018)
S As at31 03 20_1_8_ L As at 31.03.2017.
URSL '-P. d _' }Rs.'- Rs. P, Rs. P.
NOTE-2 el i L
Reserves & Surplus R
(a) Amalgamation Reserve T O AR
Balance as per last financial statement ' 202,863,264.00.): . 202,863,264.00
Add: Transferred during the year e S s I R -
L 202,863,264.00 202,863,264.00
(b) Statutory Reserve ufs 45-1C of RBI Act, 1934 I B
Balance as per last financial statement 1 450 626. 36 i L 742,146.36
Add: Transferred during the year 7200700 T 701.480.00
R 522 703 36 1,450,626.36
01522, 703 36 1,450,626.36

() Surplus/(Deficit) in Statement of Profit & Loss

Baiance ac per last financial statement

| ._‘;:(1" 233,29 3'47)

(15,039,188.08)

Add: Transfer during the year i £360,383.64. 3,507,372.59
Less: Transfer to Statutory Reserve Furd L (72,077:00) (701,480.00
"""" i 3(_1 1',944,988.83 (12,233,295.47)
Total: a+btc| 7| 1192,440,978.53 192,080,594.89
NOTE-3
Other Current Liabilities | .0 =i BHEERTE {
Other Payable o 47,700.00 | 13,800.00
o0 17,700.00 13,800.00
NOTE- 4 REENEERE
SHORT TERM PROVISIONS

Provision for Income Tax(F.Y.2017-18)
Provisior. for Income Tux(F.Y.2016-17)
Provisica for Income Tax(F.Y.2014-15)

| :1,053,'0'00_:00_

(

804,500.00
600,000.00

1 053 ooo 00 [ 771,404,500.00
Contingent Provision Agst.Standard Asset I 241 100 00 ( 214,300.00
01,294,100.00. 1,618,800.00

GUNNY CHEM-TEX INDIA LTD.

GUNNY CHEM-TEX INDIA LI 2.

¢

frector




GUNNY CHEM TEX INDIA LTD

T Asat31.032018. - As at 31.03.2017.
TR P | Re.. P | Re. P. | Rs. P.
ANNEXURE OF NOTE - 3
Other Current Liabilities
For Expenses B O PP
Audit Fees Payable 10 117,700.00 13,800.00
T 47,700.00 13,800.00 |

GUNNY CHEM-TEX MDA LTD.

& GUNNY CHEM-TEX INDA LTD.

irector



GUNNY CHEM TEX INDIA LTD

NOTE -5

FIXED ASSETS AS AT 31.03.2018.
Amount in Rs.
NAME OF ASSETS GROSS BLOCK DEPRECIATION ET BLOCK
Asal |Additions/(Disposal) | ~Asat | Asat | Forthe )Deductions Asat [ Asat | Asat
01.04.17 |duringthe Year [ 3T.03.2018| 01.04.17 " Year | 31.03.2017 |

Tangible
Air Conditioner . 22,000.00 - | 2200000 2090000 | - - | 20,600.00| 110000 1,100.00

Computer 30,500.00 .| 3050000 3049000 - . | soage00| 100 1.00

Furniture & Fixture 1,732.00 ; 173200 | 173100} = - - {700 1.00 1.00

Mobile Phone 42,700.00 - |-42700.00| 40,565.00 - | 4056500 213500 2,135.00

TOTAL : 96,932.00 9693200 | 9369500 - _ T 1 93.695.00 | 3,237.00 | 3,237.00
Previous Year 96.932.00 1 96.932.00 | 93,695.00 : [ 93.695.00 | 3,237.00 :

GUNNY CHEM-TEX INDIA LID.

GUNNY CHEM-TEX INDIA LTD.

Yy

irector




GUNNY CHEM TEX INDIA LTD
(Notes to the Accounts-7 to 9 Annexed to and forming part of the Balance Sheet as at March 31, 2018)

"~ As at51.03,2018, . . G As at 31.03.2017.
: ‘R 5w Bl Rs. LR Rs. P Rs. P
NOTE-7 : e T o DR
Inventories (At Cost)
Stock of Shares & Securities SRR
(As certified by Management) 83,153,444.84 | 95,753,354.06

NOTE-8

Cash & Cash Equivalents
Balance with Scheduled Bank

1,087,25477 ({

1,662,352.23

Cash in Hand (As Certified by Management) © 546,130.00. 378,501.00
SRNRRE T 1 633 384 77 2,340,853.23
NOTE-9 : S
SHORT-TERM LOANS AND ADVANCF S g
(unsecured.cosidered goods) o Lo
Loans & Advances to other Parties |} < ;e 1.96/435,615.00 85,702,118.15
Advance Income Tax F.Y. (17-18} ':“-: ZZGO,OOO;_O()'}{-:_". o
Tax Deducted at Sources F.Y.(17-18) . 3 42.4_;9'26:.00.5. i
Tax Deducted at Sources F.Y.(16-17) - 714,735.00
Tax Deducted at Sources F.Y.(15-16) 30,'000.0_0 E 416,167.00
Tax Deducted at Sources F.Y.(14-15) - 1,137,080.00
Tax Deducted at Sources F.Y.(07-08) - LR T 47.793.00
. '654,926.00 | 2,315,755.00
Income Tax Refundable . 417.200.00: fﬂ 77.247.45
L 97,507,741.00 88,095,120.60
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GUNNY CHEM TEX INDIA LTD

(Notes to the Accounts - 10 to 13 Annexed to and forming part of the Statement of Profit & Loss
for the year ended March 31, 2018)

For the year ended For the year ended

March 3, 2018 March 31,2017

NOTE-10 RN

Revenue from Operations R e

Sales L 29,310,590.58: 2,500,000.00

Interest on Loan . 3;9'12;91;4;31"5 -' 7,430,727.96

Interest on Debentures 407,000.00 .

Profit on Sale of investments ' 6 812,371.25. -

Profit/(Loss) on Speculation in Shares & Securities (108 779 35) -

Profit on Derivatives Trading 276,985.58

NOTE- 11
Other income

SR 40 334 096 63

12 055, 54'

10,207,713.54

Miscellaneous Income 2,359.00
Interest on Income Tax Refund - 31,033.00 -]
S 43,088.54 2,359.00
NOTE- 12
Employe Benefit Expenses oot .
Salary & Incentives 350 000 00 : 505,000.00
Staff Welfare o 14,410.00 12,209.00
E :3615,110:.0:_0: 517,209.00
NOTE- 13
Other Expenses e _
Advertisement : 12 508 00_ 11,039.00
Annual Custcdial Fees .. 20,700.00. 2(,810.00
Bank Charges fiE 797,30 883.95
Filing Fees -1 200,00 7,800.00
General Expenses ' °59,320.43 57,141.00
Listing Fees - 128,750.00 28,625.00
Office Expenses R 317.00 22,574.00
Postage Expenses o 20,7956.00 14,134.00
Printing & Stationery .39,567.00 26,953.00
Professional Fees ©'98,500.00: -
S.T.T. {Investments) 110 1917.00° -
Share Transfer Agent Fees +-11,800.00 11,500.00
Sundry Balance W/Off 87 6'3'0'0'0.‘. 226,618.00
Trade License Fees -4,350.00- -
Travelling & Conveyance 24 090. 007 24,463.00
Auditors Remunaration S
Audit Fees 11 800 00 : 9,200.00
Tax Audit Fees o '_5 900.00° 4 600.00
Certification Charges 1504932000, 5,500.00
' S 56'4',261-.73u 471,640.95

GUNNY CHEM-TEX INDIA LTD.

~

Director

GUNNY CHEM-TEX INDIA LTD.
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GUNNY CHEM TEX INDIA LTD

NOTENO - 14

SIGNIFICANT ACCOUNTING POLICIES & NOTES ON ACCOUNTS

1. Basis of Preparation of Financial Statements
The financial Statements have been prepared to comply with the
generally accepted accounting principles in India, including the
Accounting Standard notified under the relevant provision of the
Companies Act, 2013. The financial statements are prepared on accrual
basis under the historical cost convention.

2. Use of Estimates :
The preparation of financial statements requires estimates and
assumptions to be made that affect the reported amount of assets and
liabilities on the date of the financial statements and the reported
amount of revenues and expenses during the reporting period.
Difference between the actual results and estimates are recognized in
the period in which the results are known / materialized

3. Fixed Assets
Fixed Assets are stated at cost. All costs attributable to bring the fixed
assets to a working condition are capitalized.

4, Depreciation
Depreciation on Fixed Assets is provided on Written down value
method in accordance with the Schedule II to the Companies Act, 2013.

5. Impairment of Assets
An asset is treated as impaired when the carrying cost of assets exceeds
its recoverable value. An impairment loss is charged for when asset is
identified as impaired. The impairment loss recognized in prior
accounting period is reversed if there has been a change in the estimate
of recoverable amount.

6. Investments
Long Term Investment are stated at cost bearing long term in nature,
Provision for diminution in the value of long term investments is made
only if, such a decline is other than temporary in nature in opinjon of
the management.

7. Inventories
Inventories are valued at cost. Cost Comprises Expenditure in the
normal course of business in bringing such inventories to their
Location and condition and includes appropriate overheads. Provision
is made for obsolete and slow moving stocks where necessary.

GUNNY CHEM-TEX INDIA LTD.
Director

GUNNY CHEM-TEX INDJA LTD.
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10.

11.

12.

GUNNY CHEM TEX INDIA LTD

Revenue Recognition
Income & Expenditure are recognized on accrual basis and provision is
made for all known expenses.

Provision for Current and Deferred Tax

Provision for current tax is made after taking into consideration
benefits admissible under the provisions of the Income Tax Act,1961.
Deferred tax resulting from “timing difference” between taxable and
accounting income is accounted for using the tax rates and laws that
are enacted or substantively enacted as on the balance sheet date. The
deferred tax asset is recognized and carried forward only to the extent
that there is a reasonable /virtual certainty that the asset will be
realized in future.

Provision, Contingent Liabilities and Contingent Assets

Provisions involving substantial degree of estimate in measurement
are recognized when there is a present obligation as a result of past
events and it is probable that there will be an outflow of resources.
Contingent Liabilities are not recognized but are disclosed in the
Notes. Contingent Assets are neither recognized nor disclosed in the
financial statements. :

Employee Benefits
Short term employee benefits are charged off at the undiscounted
amount in the year in which the related service is rendered.

Post employment and other long term employee benefits are charged
off in the year in which the employee has rendered services. The
amount charged off is recognized at the present value of the amounts
payable determined using actuarial valuation techniques.

The company does not have any statutory liability towards employee
benefit due to non applicability of any such act and hence no provision

is made in financial statement in this respect.

Foreign Currency Transactions

i) Transactions in foreign exchange are accounted at the exchange
rates prevailing on the date of the transaction.
ii) Changes in the fair value of derivative instruments that do not

qualify for hedge accounting are recognized in the Statement of
profit & Loss as they arise.
jiiy  No foreign currency transactions took place during the year

GUNNY CHEM-TEX INDIA LTD.
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14.

15.

16.

17.

18.

19.

GUNNY CHEM TEX INDIA LTD

Events occurring after the Balance Sheet Date

No significant events occurring after the balance sheet date that
provide additional evidence to assist the estimation of amounts
relating to conditions existing at the balance sheet date.

Borrowing Costs

Borrowing costs that are attributable to the acquisition or construction
of qualifying assets are capitalized as part of the cost of such as asset. A
qualifying asset is one that necessarily takes substantial period of time
to get ready for its intended use. All other borrowing costs are charged
to revenue.

Segment Reporting
The accounting policies adopted for segment reporting are in a line
with the accounting policies of the company.

Contingent Liabilities
The company does not have any contingent liabilities as on the date of
Balance sheet.

Employee Benefit - - :

The company does not have any statutory liability towards employee
benefit due to non-applicability of any such act and hence no provision
is made in financial statement in this respect.

Related Party Disclosure
Information given in accordance with Accounting Standard-18: -

i Key Management Personnel
(a) Sumit Agarwal ~Director
(b) Vinit Agarwal-Director

it Transactions with Related Parties: Nit

Public Deposits
The Company has not accepted any public deposit during the year.

GUNNY CHEM-TEX INDIA LiD.

Director
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For H.R. Agarwal & Associates
Chartered Accountants
Firm Regn. No. 323029E

GUNNY CHEM TEX INDIA LTD

Earning per Share

Particulars 2017-2018 2016-2017
Profit after Tax (Rs.) 3,60,383.64 35,07,372.59
Number of Equity Shares Qutstanding 25,84,000 25,84,000
Nominal Value of Equity Shares - Rs. 10/- 10/-
Basic & Diluted Earning per share 0.14 1.36

Segment Reporting
The Company’s operation predominantly comprises of only one

segment “Activity relating to Granting of Loans & Advances” and
therefore segment reporting is not applicable to the Company.

Remuneration to Auditors: 20172018  2016-2017

Rs. Rs.
For Audit 11,800.00 9,200.00
For Tax Audit 5,900.00 4,600.00
For Certification Fees 9,320.00 5,500.00
(inclusive of GST)

The Company has not received any intimation from “Suppliers”
regarding their status under the Micro, Smiall and Medium Enterprises
Development Act, 2006 and hence disclosures, if any. relating to
amounts unpaid as at the year end together with interest paid / payable
as required under the said Act has not been given.

As a matter of prudence, the company has given effect to an RBI
Circular No.DNBS.PD.CC.No.207/03.02.002/2010-11  dated 17
January, 2011 and accordingly created contingent provision against
standard assets in its financial statement.

Figures for the previous year have been re-grouped and /or re

arranged wherever found necessary.

For and on behalf of the Board

c\)*-)‘*'bc“'l Director

(CA. smuéx SUNDAR AGARWAL) Cok \ﬁg;———o‘ .

Partner R Dire

Membership No.FCA 060033

Place: Kolkata
Date; 30.05.2018
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Annual Report: 2017-2018
GUNNY CHEM TEX INDIA LIMITED

DIRECTORS' REPORT

To
The Members

Your Direotors h:ave pleasure in preserting the 35™ Annual Report on the affairs of the
Compeny together with the Audited iinencial Statements for the financial year ended 31t
niacch, 2018.

1. FINANCEAL RESULTS
The fi.v.acicl performance of the Company, tor the year c.aded March 31, 2018 is
summarized below:

Vear End-i | Year Ended
P, rii-viavs 21 03,2018 31023017
o - Rs. o Bs. |
Profit br-fore Tax - 51,68,779.09 | 43.46,022.59
Less: Current Tax 10,53,000.00 2,04,500.00 :
T ess: Taxes for Earlier Years 37,55.495.45 34,150.00
Drofit after Tax_ 1 2.60383.64 350737259

2. Vil
YVour Direciors have decided not 1o -woonemcend any Jividend for the year ended 37st
March, 2618.

3. RESERVE
The Company has transferred amount of Rs. 72,077.00 (Rupees Seventy Two Thousand
Seventy Seven Only) ic Statutory Reseive TUnund Created in terms of Section 45-1C of the
PB1 Act, 1934 during the year under review. However, the remaining part after setting
aside statutory reserve fund amount from Profit & Loss Account has been transferred to
Balance Sheet under the Reserves and Surplus.

4. MATERIAL CHANGES ANDM COMMITMENT IF ANY AFFECTING THE
FINANCIAL POSITION OF THE COMPANY OCCURRED BETWEEN THE
ENDS OF THE FINANCIALL YEAR TO WHICH THIS FINANCIAL
STATEMENT RELATE AND THE DATE OF THE REPORT
No material changes and commitments affecting the financial position of the Company
have occurred between the end of the financial year of the Company to which the
financial statements relate and the date of the report.
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Annual Report: 2017-2018
GUNNY CHEM TEX INDIA LIMITED

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTICN, FOREIGN
EXCHANGE EARNINGS AND OUTGO

In view of the nature of activities carried out by the Company. Section 134(3)(1m) of the
Companies Act, 2013 relating to conservation of energy and technology absorption do
not apply to our Company. There was no foreign exchange inflow or Outflow during the
year under review.

STATEMENT CONCERNING DEVELOPMENT AND IMPLEMENTATION OF
RISK MANAGEMENT POLICY OF THE COMPANY

A Risk Management Policy was framed and approved by the Board. The Objective of
this policy is to minimize the adverse impact of various risks 1o business goals and
objectives and to enhance the value {o the stakeholders.

DETAILS OF POLICY DEVELOPED AND IMPLEMENTED BY THE
COMPANY ON ITS CORPORATE SOCIAL RESPONSIBILITY INITIATIVES
The Company has not developed and implemented any Corporate Soctal Responsibility
initiatives as the said provisions are not applicable.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS MADE
UNDER SECTION 186 <xF THE COMPANIES ACT, 2012

The Coinpany is exempted {rom the applicability of the provision of Sectien 186 of the
Companies Act, 2013, Since the Company is NBFC.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS MADE WITH
RELATED PARTIES

There was no contract or arrangements made with related patties as defined under
Section 188 of the Companies Act, 2013 during the year under review.

EXPLANATION OR COMMENTS ON QUALIFICATIONS, RESERVATIONS
OR ADVERSE REMARKS OR DISCLAIMERS MADE BY THE AUDITORS
AND THE PRACTICING COMPANY SECRETARY IN THEIR REPORTS

There was no qualification, reservations or adverse remarks made by the Auditors in
their report. '

COMPANY’S POLICY RELATING TO PAYMENT OF REMUNERATION.

In pursuant to rules and regulation laid down by listing agreement and companies act for
listed companies it is required to formulate a nomination and remuneration committee
but at present company do not formed any such committee.

MAINTENANCE OF COST RECORDS
The Central Government has not prescribed for the maintenance of cost records under
Section 148(1) of the Companies Act, 2013.
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Annual Report: 2017-2018
GUNNY CHEM TEX INDIA LIMITED

NUMBER OF BOARD MEETINGS CONDUCTED DURING THE YEAR UNDER
REVIEW
During the year under review, 6 (Six) board meetings were held.

DIRECTORS RESPONSIBILITY STATEMENT
In accordance with the provisions of Section 134(3)(c) read with section 134(5) of the
Companies Act, 2013 the Board hereby submits its responsibility Statement:-

(=) in ine preparation of the annual accounts, the applicable accounting standards had
becn followed along with proper explanation relating to material departures;

(b) the directors had selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true
and fair view of the state of affairs of the Company at the end of the financial year
and of the profit of the Company for that period;

(c) the directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the
assets of the Company and for preventing and detecting fraud and other irregularities;

(d) the directors had prepared the annual accounts on a going concern basis;

(e) the Company being unlisted, sub clause (e) of section 134(5) of the Companies Act,
2013 pertaining to laying down internal financial controls is not applicable to the
Company; and

() the directors had devised proper systems to ensure compliance with the provisions of
all applicable laws and that such svstems were adequate and operating effectively.

DETAILS OF SUBSIDIARIES, JOINT VENTURES AND ASSOCIATE
COMPANIES
The Company does not have any Subsidiary, Joint venture or an Associate Company.

DEPOSITS
The Company has not accepted any deposits falling within the ambit of Section 73 of the
Companies Act, 2013 during the year under review.

DIRECTORS
There was no Director who was appointed or ceased during the year under review.

DECLARATION OF INDEPENDENT DIRECTORS
The Company has received declaration from Independent Directors pursuant to Section
149(6) of the Companies Act, 2013.

DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED BY
REGULATORS OR COURTS OR TRIBUNALS

There are no significant or material orders passed by the Regulators or Courts or
Tribunals impacting the going concern status and company’s operations in future.
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GUNNY CHEM TEX INDIA LIMITED

STATUTORY ATIDITORS

M/s H. R. Agarwal & Associates, Chartered Accountants were appointed as Statutory
Auditors for a period of 5 years in the Annual General Meeting held in the year 2014 and
are eligihle for reappointment, subject to ratification of members at enening Anpual

General Meeiing of the Company.

The Company has received letters from Statutory Auditors to the effect that their
reappoiutinent, if made, would be within the prescribed limits under Section 141 of the
Companies Act, 2013 and they are not disqualified for reappointment.

INTERNAL FINANCIAL CONTROL
There arc adequaie interanai control procedures coiimensuraie with ihe size of the
Company and nature of its business.

SECRETARIAL AUDIT

Pursuant to the provision of Section 204 of the Companies Act, 2013 and the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014, the Company
has appointed Mr. Dinesh Agarwal, Practising Company Secreiary to undertake the
Secretarial Audit of ithe Company. There is no adverse remark, qualification or
veservation i the Secretarial Audit Report.

AUKNOWERKDGEMEN TS

The Directors place on record their sincere thanks to bankers, business associates,
consultants, and other stakeholders for their cortinued support extended to your
Companies activities during the year under review. Your Directors alse acknowledges
gratefully the shareholders for their support and confidence reposed on the Company.

Foi and on behalf of the Board of Director

s

Vinit Agérwal
Director

Place: Kolkata . DIN: 06385158
Date: 21.08.2018

i



Dinesh Agarwal ACMA, FCS ﬂs

Practicing Company SeCretary.......c.o..ooooveeeeeoecceemseesos oo

16/1A, Abdul Hamid Street, 4th Floor, Room No.4B, Kolkata-700069(W.B.)
Mobile: +91 9339740007|| E-Mail: agarwaldcs@yahoo.co.in

Annexure to the Report of the Board of Directors

Form No.MR-3
SECRETARIAL AUDIT REPORT

FOR THE FINANCIAL YEAR ENDED 31" MARCH, 2018

[Pursuant to Section 204(1) of the Companies Act, 2013 and Rule No.9 of the Companies
(Appointment and Remuneration Personnel) Rules, 2014]

To,

The Membets,

M/s GUNNY CHEM TEX INDIA LIMITED,
23B, Netaji Subhash Road,

2nd Floot, Room No. 8B,

Kolkata-700001

I have conducted the sectetarial audit of the compliance of applicable statutory provisions and the
adherence to good corpotate practices by ‘M/s GUNNY CHEM TEX INDIA LIMITED’ (hereinafter
called the company). Secretarial Audit was conducted in a manner that provided me a reasonable basis for
evaluating the corporate conducts/statutory compliances and expressing my opinion thereon.

Based on my verification of the ‘M/s GUNNY CHEM TEX INDIA LIMITED?, books, papers,
minute books, forms and returns filed and other records maintained by the company and also the
information provided by the Company, its officers, agents and authorized representatives during the
conduct of secretarial audit, I hereby repott that in my opinion, the company has, during the audit petiod
covering the financial year ended on 31st March 2018 complied with the statutoty provisions listed
heteunder and also that the Company has proper Board-processes and compliance-mechanism in place to
the extent, in the manner and subject to the reporting made hereinaftet:

I have examined the books, papers, minute books, forms and returns filed and other records maintained by

‘M/s GUNNY CHEM TEX INDIA LIMITED’ (“the Company”) for the financial year ended on 31st

March 2018, according to the provisions of:

()  The Companies Act, 2013 (the Act) and the rules made thereunder;

()  The Sccuritics Contracts (Regulation) Act, 1956 (‘'SCRA’) and the rules made thereunder;

(i) The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder;

(iv) Foreign Exchange Management Act, 1999 and the rules and regulations made there under to the
extent of Foreign Direct Investment, Overseas Direct Investment and Extetnal Commercial

Borrowings;

Not applicable as the Company has no Foreign Direct Investment, Overseas Direct
Investment and External Commetcial Botrowings.

COﬂt.Pg“z
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Page-2

The following Regulations and Guidelines prescribed under the Securities and Exchange Board of
India Act, 1992 (‘SEBI Act)):-

() The Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers)
Regulations, 2011;

(b) The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 1992;

(c) The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2009;

Not applicable as the company has not raised share capital during the financial year
under review.

(d) The Securities and Exchange Board of India (Employee Stock Option Scheme and Employee
Stock Purchase Scheme) Guidelines, 1999;

Not applicable as the Company has not granted any Options to its employees duting the
financial year under review.

(¢) The Securities and Exchange Board of India (Issue and Listing of Debt Securities) Regulations,
2008;

Not applicable as the Company has not issued any issued any debt securities during the
financial year under review.

(f) The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer Agents)
Regulations, 1993 regarding the Companies Act and dealing with client;

(®) The Securities and Exchange Boatd of India (Delisting of Equity Shares) Regulations, 2009;and

Not applicable as the Company has not delisted its equity shares from any stock
exchange during the financial year under review.

(h) The Securities and Exchange Boatd of India (Buyback of Securities) Regulations, 1998;

Not applicable as the Company has not bought back any of its securities during the
financial year under review.

I further report that, having regard to the compliance system prevailing in the Company and on
examination of the relevant documents and records in pursuance thereof the Company has complied
with the following laws applicable specifically to the Company:

Reserve Bank of India Directions, Guidelines and Citculars applicable to Systemically Important Non
Deposit Accepting or Holding NBFCs.
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Practicing Company Secreta

16/1A, Abdul Hamid Street, 4th Floor, Room No.4B, Kolkata-700069(W.B.)
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Page-3
I have also examined compliance with the applicable clauses of the following:

(1)  Secretarial Standard-1 and Secretarial Standard-2 issued by The Instutute of Co. Secretaries of India.

() The Lisung Agreements entered into by the Company with’ The Calcutta Stock Exchange Limited’.

During the period under review the Company has complied with the provisions of the Act, Rules,
Regulations, Guidelines, Standards, etc. mentioned above subject to the following observations:

a)  The Company has not complied with some of the applicable regulations of Securities and
Exchange Board Of India (Listing Obligations and Disclosure Requirements) Regulations, 2015

b)  The Company has not complied with the provision of Section 203 of Companies Act 2013, for
appointment of Key Managerial Personnel.

¢)  The Company has not formed any Committees of Board of Directors as required under Section
177 and 178 of Companies Act, 2013.

d) The Company has regularized the appointment of additional director in the Annual General
Meeting held during the financial year 2017-18 but form DIR-12 for change of designation is yet
to filed.

e) The Company has not complied with the provision of the Section 149 of Companies Act 2013,
for composition of Board of Directors (CEO, CFO).

I further report that:

a) The Board of Directors of the Company is not duly constituted, with proper balance of Executive
Directors, Non-Executive Directors and Independent Directors. The changes in the composition
of the Board of Directors that took place during the period under review were not cartied out in
compliance with the provisions of the Act.

b) The Listing Agreement entered into by the Company with” The Calcutta Stock Exchange Limited
has not been complied with. Accordingly the Company is suspended from the Stock Exchange.

Adequate notice is given to all directors to schedule the Board Mectings, agenda and detailed notes on
agenda were sent at least seven days in advance, and a system exists for seeking and obraining further
information and clarifications on the agenda items before the meeting and for meaningful participation
at the meeting.

During the audit period under review all decisions at Board meeting were carried out unanimously

I further report that there are adequate systems and processes in the company commensurate with the
size and operations of the company to monitor and ensure compliance with applicable laws, rules,

regulations and guidelines.

I further report that during the audit period the Company has no specific events/ actions having majot
bearing the Company’s affairs in pursuance of the above referred laws, rules, regulations, guidelines,

standards etc. referred to above. e Y i ;:jib \

Dinesh Agarwal
(Practicing Company Secretary)
Place: Kolkata FCS No. 6315
Date: 21/08/2018 C P No. 5881

Note: This report is to be read with out letter of even date which is annexed as “ANNEXURE A” and
forms an integral part if this report.
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“ANNEXURE A”

To,

The Members,

M/s GUNNY CHEM TEX INDIA LIMITED,
23B, Netaji Subhash Road,

2nd Floot, Room No. 8B,

Kolkata-700001

Our report of even date is to be read along with this letter.

1. Maintenance of Secretarial records is the responsibility of the management of the Company. Our
responsibility is to express an opinion on these secretarial records based on our audit.

2. We have followed the audit practices and processes as were appropriate to obtain reasonable
assurance about the correctness of the contents of the Secretarial records. The verification was
done on the test basis to ensure that correct facts are reflected in Secretarial records. We believe

that the processes and practices, we followed provide a reasonable basis for our opinion.

3. We have not verified the correctness and appropriateness of financial records and books of
accounts of the Company.

4. Where ever requited, we have obtained the Management representation about compliance of laws,
rules and regulations and happenings of events etc.

5. The compliance of provisions of Corporate and other applicable laws, rules, regulations, standards
is the responsibility of the management. Our examination was limited to the verification of
procedures on test basis.

6. The Secretarial Audit Report is neither an assurance as to the future viability of the Company nor
of efficacy or effectiveness with which the management has conducted the affairs of the Company.

= \Msw% ._,———Q

Dinesh Agarwal
(Practicing Company Secretary)
Place: Kolkata FCS No. 6315
Date: 21/08/2018 C P No. 5881



